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To All Members

North East Combined Authority
Leadership Board
DATE:

17 January 2017

SUBJECT:

Budget 2017/18 and Transport Levies Supplementary Report

REPORT OF:

Chief Finance Officer and Head of Paid Service

EXECUTIVE SUMMARY
This supplementary report appends the North East England Chamber of Commerce
letter received as part of the 2017/18 NECA Budget consultation and referred to in
Appendix I of the Budget report on the main agenda. This report also includes a draft
response for consideration by the Leadership Board.
RECOMMENDATIONS
The Leadership Board are recommended to:
i.
ii.

Consider and comment on the draft response to the North East Chamber of
Commerce in order to prepare a final response.
Delegate authority to the Head of Paid Service in consultation with the Chair of
the Leadership Board, the Chief Finance Officer and the Monitoring Officer to
respond to the North East England Chamber of Commerce.
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1. Background Information
As detailed in the main report, the NECA constitution requires that consultation
on its budget proposals be undertaken at least two months prior to the budget
being agreed. The 2017/18 budget proposals were reported to the Leadership
Board on 15 November to start a consultation process which included
consideration by the Overview and Scrutiny Committee, Governance
Committee and the North East Chamber of Commerce.
Following a meeting with the Chair on 13 December 2016, the attached letter
(Appendix 1) was received from the North East England Chamber of
Commerce. Key points from the letter are summarised in the table in Appendix
I of the main report and a draft response (Appendix 2) has been prepared for
consideration at the meeting on 17th January.
2. Potential Impact on Objectives
See main report.
3. Finance and Other Resources
See main report.
4. Legal
See main report.
5. Other Considerations
4.1 Consultation/Community Engagement
See main report
4.2 Human Rights
See main report
4.3 Equalities and Diversity
See main report
4.4 Risk Management
See main report
4.5 Crime and Disorder
See main report
4.6 Environment and Sustainability
See main report
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6. Background Documents
7. Links to the Local Transport Plans
8. Appendices
Appendix 1 – North East England Chamber of Commerce letter
Appendix 2 – Draft NECA response to North East England Chamber of
Commerce letter
9. Contact Officers
Paul Woods, Chief Finance Officer, paul.woods@northeastca.gov.uk,
07446936840
10. Sign off
 Head of Paid Service 
 Monitoring Officer 
 Chief Finance Officer 

DRAFT
16 January 2017
Contact:
Direct Tel:
Email:

Cllr Paul Watson
0191 561 1320
cllr.paul.watson@sunderland.gov.uk

Ross Smith
Director of Policy
North East England Chamber of Commerce
Aykley Heads Business Centre, Aykley Heads
Durham
DH1 5TS
Dear Ross,
Thank you for your letter on the 23rd December regarding the North East Combined
Authority’s (NECA) Budget proposal for 2017/18. NECA also met with business
representatives from the North East LEP, the NEECC and other business organisations
that represent wider business interests on 5th January.
At that meeting it was made clear that all seven local authorities support devolution. The
three local authorities north of the Tyne are in discussion with government to secure a
deal.
NECA and all seven councils have been working with the North East LEP to refresh the
jointly owned Strategic Economic Plan (SEP) for the area which will be published shortly
and will set out a more ambitious vision to strengthen the area’s economy and provide
more opportunities for businesses and communities.
The budget report referred to in your letter was the much earlier draft budget report
published in November. The latest Budget and the Capital Programme reports that have
been published for consideration by the leadership Board on 17th January, have taken
into account comments received during the consultation process and set out ambitious
plans for the coming year(s).
The revenue Budget Report in particular highlights the work NECA, its authorities and
delivery bodies, such as Nexus, are proposing with a revenue budget of £85.5m next
year and an increased capital programme of £148m. This protects key transport services
next year, despite cuts in Government funding, and delivers increased capital investment
to help achieve transport, skills and economic development outcomes.

The budget report highlights the work done to develop a new Transport Manifesto and
produce a transport plan next year and the work undertaken with the North East LEP to
deliver economic growth, including the delivery of Local Growth schemes; over £120m
of investment to provide access to finance for business (which will also enable recycled
funds to be available in future years).
The capital programme will be further increased in the coming months to include the
outcome of our LGF3 bid and by over £100m of site infrastructure works relating to our
ten new enterprise zones - helping to create over 16,000 new jobs and generate a
significant net surplus, which can be reinvested to deliver SEP objectives in the medium
/ longer term. NECA and Nexus are in discussion with DfT to secure the necessary
infrastructure funding to enable the investment in the Metro to be delivered, which will
also increase our capital programme for future years when this is agreed.
Section 7 of the budget report sets out the position of the Inward Investment team. An
increase in inward investment proactive activity is proposed next year, funded by a
continuation of the £140,000 contribution from constituent authorities and additional
funding to be agreed by the LEP.
The report demonstrated the significant joint capacity that NECA and the North East LEP
have, with a combined budget for capacity of over £4.4m. These two budgets are
complimentary and together support the ongoing delivery of the SEP.
I would expect that the discussion earlier this month and the sight of the latest Budget
and Capital Programme reports, together with this letter makes clear the commitment of
the area to the delivery of the ambitious economic outcomes that will shortly be set out
in a refreshed Strategic Economic Plan.
In regards to next steps on devolution, following our meeting on the 5th January, I would
like to reiterate that all seven of the local authorities in the area remain committed to
devolution and are currently evaluating the best way forward for the area.
Yours sincerely,

Councillor Paul Watson
Chair, North East Combined Authority

